POWER PURCHASE AGREEMENT

BETWEEN
TRAVERSE CITY LIGHT & POWER
AND
HERITAGE STONEY CORNERS WIND FARM I, LLC

EXECUTIVE SUMMARY
Location Missaukee Co, Richland Twp
Nameplate Capacity 10 MW
Minimum and Max Annual Energy Delivered 16,000 MWh — 29,000 MWh
Commercial Operation Expected 4™ Quarter 2010
Term 20 Years
Early Termination None

Rate - $105/MWh (10.5 cents/kWh) for the calendar year corresponding with the
Commercial Operation Date, and for the first full calendar year of the Agreement. For each
subsequent year, the rate will increase by 2%.

Cost Over the Life of the Contract — Over $60 Million

Metering - TCL&P will install and own the metering equipment. Heritage may install check
metering.

Milestones — Heritage will construct the wind project in accordance with the Project
Milestones listed in Exhibit 6. Heritage will provide documentation as required for each
milestone achieved. This documentation will provide assurance that the project is moving
forward and will be completed by the time required. The milestones include a) completing
an Interconnection and Operating Agreement, b) completing a Wind Turbine Supply
Agreement, ¢) obtaining all permits, licenses, easements and approvals to construct and
operate the project, d) closing on financing for the engineering, procurement and construction
of the project, €) completing other milestones, and finally, f) achieving Commercial
Operation no later than April 2011.

Delay Damages — Heritage will pay TCL&P Delay Damages of $275 per day capped at
$200,750 if the Commercial Operation Date is delayed past April 2011.

Shortfall — Heritage will ensure that, over each two-year period, an average of at least 16,000
MWh will be delivered to TCL&P or it will be considered a Shortfall. Nondeliveries of
electric energy will be forgiven (and not contribute to a Shortfall) during periods of Force
Majeure, transmission outages and emergencies.



Energy and REC Replacement Costs — Heritage will pay TCL&P replacement costs for
energy and RECs attributable to a Shortfall. The Energy Replacement Cost will equal the 12-
month average of the Michigan Hub Price (similar to the LMP). The REC Replacement Cost
will equal market costs of purchasing RECs.

Planned Outages — Each year before October 1, Heritage will provide TCL&P a schedule of
proposed Planned Outages for the upcoming year. The schedule information will include the
wind turbine(s) impacted, duration of the outage, purpose of the outage and other relevant
information.

Disputes — If the parties are unable to resolve a dispute, they will first use the services of a
mutually acceptable neutral mediator in at least one mediation session. If they are unable to
resolve the dispute using mediation, they may seek litigation.

Assignment — Neither party may assign the Agreement without prior written consent of the
other party.

Insurance — Heritage will maintain insurance, at its own expense, in the form of
general/commercial liability, worker’s compensation, and other forms of insurance relating to
its property, operations, and facilities. TCL&P and the City of Traverse City will be named
as additional insured.

Administrative Committee — An Administrative Committee will be established to discuss
administrative and technical matters that may arise in connection with the terms and
conditions of the Agreement. The Committee will 1) provide liaison between the parties at
the management level and exchange information with respect to significant matters of design,
construction, operation and maintenance of the wind project, 2) appoint ad hoc committees to
perform detailed work and conduct studies regarding matters requiring investigation, and 3)
review, discuss and attempt to resolve disputes arising under the Agreement.



