A REGULAR MEETING
Of The
TRAVERSE CITY LIGHT AND POWER BOARD
Will Be Held On
TUESDAY, February 24, 2009
At
5:15 p.m.
In The

COMMISSION CHAMBERS
(2™ floor, Governmental Center)
400 Boardman Avenue

Traverse City Light and Power will provide necessary reasonable auxiliary aids and services,
such as signers for the hearing impaired and audio tapes of printed materials being considered at
the meeling, to individuals with disabilities at the meeting/hearing upon notice to Traverse City
Light and Power. Individuals with disabilities requiring auxiliary aids or services should contact
the Light and Power Department by writing or calling the following.

Jessica Dezelski,
Administrative Assistant
1131 Hastings Street
Traverse City, M1 49686
(231) 932-4543

Traverse City Light and Power
1131 Hastings Street Posting Date: 02-20-09

Traverse City, M1 49686 5:00 p.m.
(231)932-4543



Light and Power Board
February 24, 2009

PLEDGE OF ALLEGIANCE

1.

2.

ROLL CALL

CONSENT CALENDAR

The purpose of the consent calendar is io expedite business by grouping non-controversial items
together to be dealt with by one Board motion without discussion. Any member of the Board, staff
or the public may ask that any item on the consent calendar be removed therefrom and placed
elsewhere on the agenda for full discussion. Such requests will be automatically respected. If an
item is not vemoved from the conseni calendar, the action noted in parentheses on the agenda is
approved by a single Board action adopting the consent calendar.

A. Consideration of approving minutes of the Regular Meeting of February 10, 2009.

B. Consideration of approving minutes of the Closed Session of February 10, 2009.
OLD BUSINESS

None as of February 20, 2009

NEW BUSINESS

A, Consideration of approving the Six Year Public Improvement Plan. (Rice)

APPOINTMENTS

None as of February 20, 2009

REPORTS AND COMMUNICATIONS

A. From Legal Counsel:
None as of February 20, 2009
B. Staff Reports:
(H Update re: MPPA Board of Commissioners Meeting (FFeahr)
(2) Update re: Meteorology Tower (Rice)
3) Update re: Arkansas Storm Restoration (Solak)
(4) Update re: Gray Substation (Dine)
C. From Board:

None as of February 20, 2009



Light and Power Board
February 24, 2009
D. From Public:
None as of February 20, 2009

7. PUBLIC COMMENT

fid



TRAVERSE CITY
LIGHT AND POWER BOARD

Minutes of Regular Meeting
Held at 5:15 p.m., Commission Chambers, Governmental Center

Tuesday, February 10, 2009

BOARD MEMBERS -

Present: Linda Johnson, Michael Coco, Ralph Soffredine, Joseph Zimmerman, Jim
Carruthers, James Hoogesteger

Absent: John Welch
EX OFFICIO MEMBER -
Present: Ben Bifoss, City Manager
OTHERS: Ed Rice, Tim Arends, Jessica Dezelski, Jim Cooper, Glen Dine, Karen

Feahr, Peter Doren
The meeting was called to order at 5:15 p.m. by Chairperson Linda Johnson.

Chairperson Johnson requested that a Closed Session regarding attorney-client privileged letter
from general counsel be placed on the Agenda as New Business 4(A).

Tim Arends requested that item 2(F) be removed from the Consent Calendar and placed
elsewhere on the Agenda for full discussion.

Chairperson Johnson placed it to be considered as Agenda Item New Business 4(D)

Member Coco requested that item 2(E) be removed from the Consent Calendar and placed
elsewhere on the Agenda for full discussion.

Chairperson Johnson placed it to be considered as Agenda Item New Business 4(E)
2. CONSENT CALENDAR

Moved by Soffredine, seconded by Zimmerman, that the following items, as recommended on
the amended Consent Calendar portion of the agenda, be approved:

A. Consideration of approving minutes of the Joint Study Session with the City
Commission of January 12, 2009

B. Consideration of approving minutes of the Regular Meeting of January 13, 2009.

C. Consideration of approving minutes of the Strategic Planning Session of January
15, 2009.

D. Consideration of approving minutes of the Strategic Planning Session of January

29, 2009.
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E. Consideration of adopting the amended Resolution Establishing a Recording Retention
Schedule. (Approval recommended) (Dezelski)

F. Consideration of approving lease renewal for Parking Lot X Agreement between
Traverse City Light and Power and the City of Traverse City. (Approval recommended)
(Arends}

Motion passed by unanimous vote.
4, NEW BUSINESS

Moved by Zimmerman, seconded by Soffredine, to go into closed session immediately to review
the attorney-client privileged letter from general counsel; passed by roll call vote: (LJohnson,
JZimmerman, JHoogesteger, MCoco, RSoffredine)}, | nay (JCarruthers).

The Board went into closed session at 5: 21 p.m.
The Board came out of closed session at 5:37 p.m.

Moved by Soffredine, seconded by Zimmerman, that the Light and Power Board adopt the
Vision Statement, Mission Statement, and Strategic Goals developed through the 2009 Strategic
Planning Process.

Public Comment:

-John Nelson spoke re: the dams.

-Tom Karas spoke re: being fiscally responsible and local generation.
-Mary Joseph spoke re: putting money away for enrichment opportunities.

Motion passed by unanimous vote.

Moved by Zimmerman, seconded by Soffredine, that the Light and Power Board adopt the
attached Regulation on the Aggregation of Demand Response for Retail Customers; passed by
unanimous vote.

Moved by Coco, seconded by Zimmerman, that the Light and Power Board declares and certifies
that a leasehold interest for five fiscal years ending June 30, 2013, in Parking Lot X is not
necessary for the operation of the Traverse City Light and Power Department and authorizes the
Chairperson and the Executive Director to execute a Lease Agreement with The City of Traverse
City for use of Parking Lot X at Hall Street Substation site subject to approval as to form by
general counsel; passed by role call vote: (LJohnson, JZimmerman, JHoogesteger, MCoco,
RSoffredine), 1 nay {JCarruthers).
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6. REPORTS AND COMMUNICATIONS

Legal Counsel Reports:

(1)
(2)

Staff Reports:

(1
(2)
(3)
(4)

)

Board Reports:

(1)
(2)
(3)
(4)
(5)

(6)

Peter Doren spoke re: Emergency Shut Off Policy
Peter Doren spoke re: Elmwood Substation.

Karen Feahr spoke re: MPPA Board of Commissioners Meeting.

Id Rice spoke re: the MPPA Board of Commissioners Special Meeting.
Jim Cooper spoke re: Public Act 295

Jim Cooper asked for volunteers to review the Community Investment Fund
applications. Chairperson Johnson, Member Soffredine, and Member Coco
volunteered to review the applications.

Tim Arends spoke re: Winter Non-Pay Disconnects.

Member Carruthers spoke re: Knorr Marketing.

Member Carruthers spoke re: West Side Transmission Line Project.
Member Carruthers spoke re: Cherryland self regulation.

Chairperson Johnson spoke re: upcoming meeting dates.

Chairperson Johnson thanked the Board for their time and efforts to develop
the new strategic plan.

Ed Rice spoke re: MET Tower.

7. PUBLIC COMMENT

-John Nelson spoke re: Dams.

The meeting was adjourned at 6:57 p.m.

fid

Edward E. Rice, Secretary
LIGHT AND POWER BOARD
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To: Light and Power Board el
From: Ed Rice, Executive Director 2/;
Date: February 20, 2009 T

Subject: 2009-10 Six Year Capital Improvements Plan

In accordance with City Charter Chapter XVIII, section 179 (0), the 2009-10 Six Year
Capital Improvements Plan must be submitted to the City Commission by its first
meeting in March.

As reviewed and updated from the discussions during the February 23, 2009 Study
Session staff recommends Board approval of the Plan and that it be forwarded to the
City Commission for their consideration. The following motion would be appropriate
if you concur with staff's recommendation:

MOVED BY , SECONDED BY

THAT THE LIGHT & POWER BOARD APPROVES THE 2009-10 SIX YEAR CAPITAL
IMPROVMENTS PLAN AND DIRECTS STAFF TO SUBMIT THE PLAN TO THE CITY
COMMISSION FOR THEIR CONSIDERATION.



TRAVERSE CITY

LIGHT & POWER

To: Light and Power Board
From: Karen Feahr, Energy Supply Manager {{goii
Date: February 19, 2009

Subject: MPPA Board of Commissioners Report

The MPPA Board of Commissioners held their regular monthly meeting on February 11.

A Renewable Portfolio Standard (RPS) Service Committee was created to help
participating municipal utilities develop their renewable energy plans. These plans are
required to be submitted to the Michigan Public Service Commission (MPSC) by April 4,
2009 in compliance with Public Act (PA) 295, TCLP is participating.

A North American Electric Reliability Corporation (NERC) Reliability Standards
Compliance Update was given by the MPPA staff. NERC reliability standards define
the reliability requirements for planning and operating the North American bulk power
system. MPPA is registered at NERC as a Joint Registration Organization because it is
a power supply entity and a resource planner, and its members are distribution
providers, load serving entities, generation owners and generation operators. MPPA
will be audited by NERC in May 2009. The audit will assess MPPA's and its members’
compliance with the Reliability Standards.

The CT Project Committee reported that the unit has been running well. The average
cost to run the unit has been under 7 cents/kilowatt-hour. MPPA requested and
received authorization to purchase up to an additional 15,000 mcf (1000 cubic feet) of
natural gas from MichCon for the unit because natural gas is currently running $5 per
mcf and the futures for this summer are running $7 per mcf. The project participants
will save money by making this early purchase. TCLP owns more than 75% of the 50
megawatt generating unit.



TRAVERSE CITY

LIGHT & POWER

To: Light and Power Board . ? Q
1

From: Edward Rice, Executive Director £
Date: February 19, 2009
Subject: Meteorology Tower

Doug Zufelt and Ed Rice attended the Norwood Township meeting, Charlevoix County,
Planning Commission meeting on Tuesday evening, February 17, 2009. At this meeting
the commission declared a public hearing and heard public comment on TCL&P's
Special Use Permit Application for the installation of the meteorology tower (MET) on
the Manthei property. All comments were in support of the issuance of the permit. After
normal commission inquiries of the Zoning Administration concerning the adherence to
the new zoning ordinance, the permit was unanimously granted with “no conditions.”

The MET has been on site for six weeks and is already prepared for installation. This
will occur as soon as weather conditions permit.

A full project update will be presented at the Regular Board on March 10.



TRAVERSE CITY

LIGHT & POWER

To: Light and Power Board
From: Rod Solak @C’S

Date: February 19, 2009

Subject: Arkansas Storm Restoration

On Friday February 13™ a 4 man crew returned home from 10 days of storm restoration
work in Arkansas. The crew worked on everything from setting poles in rear lot line, to
stringing house services. There were approximately 700 linemen working at the utility
that they were at, helping restore electrical service. There were a number of |\/E|ch:gan
utilities helping throughout the south, as this storm went through on January 26" and in
some rural areas people are still without power.
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To: Light and Power Board
From: Glen Dine @
Date: February 19, 2009

Subject: Gray Substation

The Joint Building Committee for the Gray Substation Project will be meeting monthly to
proceed with the construction phase of the Gray Substation. A design and construction
package is currently being reviewed and finalized by the Committee. Construction bids
will then be obtained and evaluated. It is anticipated that Wolverine Power Supply
Cooperative would be signatory to the construction contract with TCL&P named as a
third party beneficiary. Staff will consult with the Board as the project proceeds.
Wolverine has indicated construction could start as early as this summer or fall.
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-Substation .

Continned from Page d

pate in the Flmwood Towaship approval
process. Lawtoer, however, way (he Tead-
ing vole-perer among Irustee candidates
in the August Primary Election. “My
potition has beon that this substation is
ncoded 10 provide reliable power (o the
farcas end homes Ipclzmzm Countly,”
he said,

TTunt said he would confor with his

chient Mason Argue before speaking to
the, Enterprise. Argue, likewlse, did not
plowdc comiment when covitacted.
" TBorr swid Wolverine officials held
negotiations with all patics, wne)uding
the Masons. He smd no monetary cou-
peasation was provided by Wolverine
to reach the selllesment.

Wolverine coordinated the projoul
with Cherryland Electric Cooperatve,
- Consumers Bacrgy und Light & Power,
which  stifl necds appruvel from
Elmawood Township to xun transmis-

sion lincs slimg M-72 1o the sitc,
' Opponenis; $aid the substation 3
wunecded, and questioved the décisiony
eade by Walverine prior to its siting in
Clmwood Township. A ymaller version
of the substation was originally pianned
in Garflistd Township.

But Wolverine and other utility cogi-

neers said the substation is nequimd o
provide reliablc power to growing
communities aud houscholds that have
shown b Propensity 10 Use mMore CHELEY.
Tt would slso help to alleviate blackoults
by providing an alternative option far
routing power around blockages.

Barr said the scope and siting of the
project reflect an improved spivt of
cocperalion anong cncrgy providers,
apd grew oucof a federal effort to coor-
dinste cnorgy projects.

“Twenty years ago, you might see
each wdlity go their own way, and build
three to four facilides and a cost of
threo o four times (more)," said Bor.

More coondination — end quicker
approvals of encrgy infrastructure proj-
vets — poay be in the future, a3 Borm
swid 2 new “polifical thrust” is coming
out of Washington o place more udlity
decisions with the Pederal Energy
Regulatory Commission. Local zooing
ray be cxempted.

Wolverine first applied t¢ Elmwood

Township lor approval to build the

substation in Yuly 2007, The . project
could be placed on the MPSC’s apenda
for its mext regular mocting set for
March ‘5, according 10 Jody Palouw,
comumiszion spokeswoman,

Had a sctlcment not been reoched,
the approval proccss could bave tusiad
into Seprewber.

Bob Marshall of Leclanan County
filed an opinion on bebalf of the
Northwest Michigan Environmental
Action Council socking a beter plen-
ning process for siting infrastructure
projects. He would have profomrod that
the sppeoval process stayed local, but
ranspired through o ropiomal level,

FEB-15-20089 15788 From:SOMDEE RACINE DOREN 2319470748

To;231922 4638

" " thought (appealing 1o MPSC) was
‘nbadpramdan!dodnnnkﬂmnsa

need for a beter: wiy “to plan these
projects,: mgmnal pizmmng with .more

weth. The county ‘should have’ mom

 teolh 20 thésd maticrs,™ he said. - :

< Elmwood supervwar Ia.ak Kzﬂy, who |
assumed office in November, said the .

prescat Towaship  Board votad Mo to

become ag active pamnpant i the casc
) pamally as A cost-5aving reeasure. :

~Cérrainly.. the Zownship “ hoard

: cxprmésod L5 opinidm ot i3, ruedling in
" Decomber that it didn"t want to spcnd
funds’ 10 become an mtc.rvenor be
i said, -

o _Townsh:p clcrk Comnic Pn:ston said
. Ih process bes boes cxpeasive. She
““Yase calcularcd the rownship’s cosis at,
i,'more- thaiy $25,000, anc] t}m W in
J’u‘ly ’2008 :

TN
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